
Minutes of the regular meeting of the Rush City Economic Development Authority held Monday, September 17, 2018, in the City Hall Council Chambers at 5:30 p.m.

Members present: President Dennis Pederson, Dave Chmiel, Dan Dalberg, Al Hoffman and Luke Moulton.
 Member absent: Mike Carroll and Nicole Perreault.
Others present included Nancy Hoffman of the Chisago County HRA/EDA.

Substandard buildings were added to the agenda.

The minutes of the regular meeting of August 22, 2018, were reviewed.

Motion by Chmiel, second by Hoffman and carried: To approve the minutes of the regular meeting of August 22, 2018.
Discussion followed regarding the Small Business Breakfast held on September 13th at the Community Center.  The event was considered a success and strategies for improvement were considered.  The event will be expanded to twice per year, spring and fall. 
The Administrator then discussed the upcoming Kwik Trip ribbon cutting on November 14, 2018 from 10:00-12:00 p.m. and the business tours of the Rush City Bakery and Olson Funeral Chapel on October 15, 2018, starting at 9:00am.

Discussion followed regarding the Rush City Bakery’s renewed interest in relocating to the City-owned commercial property on County Road 1, adjacent to the vacant Dennis Kirk building.  A meeting will be held at the City Hall on October 2, 2018 at 9:30 a.m. with Rush City Bakery owner John Bourgeois, Al Hoffman, Amy Mell, Nancy Hoffman, Jordan Zeller and representatives of Unity Bank to discuss the projected plans for expansion and the various assistance programs that are available.
Discussion then followed concerning the old creamery (owned by John Kliethermes), located at 585 S. Eliot Avenue, PID 17.00432.00, and the old Schneider building (owned by 245 W. 4th Street, LLC), PID 17.00314.00 and the structural concerns of both.  Multiple photos were taken of the two structures and a report was compiled by Jim Schneider, Chisago County Environmental Services, and forwarded to attorney Chelsie Troth of Ledin, Hofstad, Troth and Fleming for review. Chelsie will consider a course of action and discuss this with City staff.
The Administrator then explained the modification to the Redevelopment Plan for Redevelopment Project Area No. 1 and modifications to the TIF plan for TIF District #5, to include the NE parcel of 17.00654.44.  
Motion by Chmiel, second by Hoffman and carried: To approve the following: 
RESOLUTION 2018-02 EDA

RESOLUTION ADOPTING THE MODIFICATION TO THE REDEVELOPMENT PLAN FOR REDEVELOPMENT PROJECT AREA NO. 1; AND ADOPTING THE MODIFICATION TO THE TAX INCREMENT FINANCING PLAN FOR TAX INCREMENT FINANCING DISTRICT NO. 5 WITHIN REDEVELOPMENT PROJECT AREA NO. 1

WHEREAS, it has been proposed by the Board of Commissioners (the "Board") of the Rush City Economic Development Authority (the "EDA") and the City of Rush City (the "City") that the EDA adopt a modification to the Redevelopment Plan (the "Redevelopment Plan Modification") for Redevelopment Project Area No. 1 (the "Project Area") and adopt a modification to the Tax Increment Financing Plan (the "TIF Plan Modification") dated September 24, 2018, for Tax Increment Financing District No. 5 (the "District") therein (the Redevelopment Plan Modification and the TIF Plan Modification are referred to collectively herein as the "Modifications"), all pursuant to and in conformity with applicable law, including Minnesota Statutes, Sections 469.001 to 469.047, Sections 469.090 to 469.1082, and Sections 469.174 to 469.1794, inclusive, as amended (the "Act"), all as reflected in the Modifications and presented for the Board's consideration; and


WHEREAS, the EDA has investigated the facts relating to the Modifications and has caused the Modifications to be prepared; and


WHEREAS, the EDA has performed all actions required by law to be performed prior to the adoption of the Modifications.  The EDA has also requested the City Planning Commission to provide for review of and written comment on the Modifications and that the Council schedule a public hearing on the Modifications upon published notice as required by law.

NOW, THEREFORE, BE IT RESOLVED by the Board as follows:

1. The EDA hereby reaffirms that the District as modified herein is in the public interest and is a "housing district" under Minnesota Statutes, Section 469.174, Subd. 11 and finds that the adoption of the proposed TIF Plan modification conforms in all respects to the requirements of the Act and will help fulfill a need to develop an area of the State of Minnesota for affordable and high-quality housing.

2. The EDA reaffirms the original findings that the modification will afford maximum opportunity, consistent with the sound needs for the City as a whole, for the development or redevelopment of the Project Area by private enterprise in that the intent is to provide only that public assistance necessary to make the private developments financially feasible. 

3. The boundaries of the Project Area shall be coterminous with the boundaries of the District. 

4. The reasons and facts supporting the findings in this resolution are described in the Plan.

5. Conditioned upon the approval thereof and the City Council following its public hearing thereon, the Modifications, as presented to the EDA on this date, are hereby approved, established and adopted and shall be placed on file in the office of the Executive Director of the EDA.

6. Upon approval of the modifications by the City Council, the staff, the EDA's advisors and legal counsel are authorized and directed to proceed with the implementation of the Modifications and for this purpose to negotiate, draft, prepare and present to this Board for its consideration all further plans, resolutions, documents and contracts necessary for this purpose. Approval of the Modifications does not constitute approval of any project or a Development Agreement with any developer.

7. Upon approval of the modifications by the City Council, the Executive Director of the EDA is authorized and directed to forward a copy of the Modifications to the Minnesota Department of Revenue and the Office of the State Auditor pursuant to Minnesota Statutes 469.175, Subd. 4a. 

8. The Executive Director of the EDA is authorized and directed to forward a copy of the Modifications to the Chisago County Auditor and request that the Auditor certify the original tax capacity of the District as described in the Modifications, all in accordance with Minnesota Statutes 469.177.

Approved by the Board on September 17, 2018.

____________________________________







President                                                     

____________________________________

Secretary

It was noted that a request was made by Rush City Chamber of Commerce Director Jeana Mikyska for a representative of the EDA/City to speak for approximately 30 minutes during the upcoming Community Connection Event. Neither the Mayor nor Administrator are able to attend the event.
The Administrator then provided an update regarding the Small Cities Development Program.  More applicants are needed for the single family home rehab.  Deb Johnson of the Chisago County HRA/EDA will check to see if the target area can be increased.

An update regarding the 2018 Street Improvements was given.  Fourth Street has been delayed due to rain.  Curb and gutter should be in soon.  Due to compaction issues, an additional 2-3 year warranty will be required.  Frandsen Avenue lift station is completed.  Frandsen Avenue should be completed by late October.
Nancy Hoffman of the Chisago County HRA/EDA addressed the Board regarding Notices and Communications. GPS 45::93 will be hosting a Fall Summit on September 28, 2018 at the Lakes Region EMS building in North Branch at 10:00 a.m.  A Manufacture’s Week Event will be held at the Wyoming Industrial Park on October 4, 2018, starting at 7:30 a.m. The GPS 45::93 and Rush City Chamber of Commerce newsletters were also reviewed.
It was noted that the next EDA meeting will be held on October 15, 2018 at 5:30 p.m.
Motion by Hoffman, second by Dahlberg: To adjourn the meeting at 6:31p.m.

_________________________

Administrator 

